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This paper examines income distribution and the question of 
polarisation in Malaysia. Wolfson (1 994, 1' 997) has shown 
that inequality measures such as the Gini index are unable to 
capture changes in the share of income heLrd by the middle- 
income group. Thus, analysis that examines only the 
inequality aspect of an income distribution might have missed 
relevant aspects of how the distribution of income has really 
changed. Wolfson (1994) suggests that when examining a 
distribution of income, measures related to polarisation 
should be included. Therefore, besides investigating the 
question of how income is distributed, there is a need to 
investigate the question ofpolarisation, which is a new aspect 
that has emerged in the discussion of income inequality in 
recent literature. This question appears to be an aspect of 
distributional change that has been neglected in the study of 
income distribution in Malaysia. Here, the analysis on the 
question of polarisation is done by employing polarisation 
index that has been proposed by Wolfson (1994). The data 
used in this study is the Malaysian Family L f e  Survey 
(MFU) data. 

INTRODUCTION 

A new aspect that has emerged in the discussion of income inequality in recent 
literature is on the question of polarisation, i.e. the "disappearing middle-class" 
phenomenon (Wolfson, 1994, 1997; Levy & Mumme, 1992; Jenkins, 1995). 
h t i a l ly  the question of polarisation is examined in the US, where the 
proposition is that in the 1980s the US economy is producing fewer middle- 
class jobs, and thus, resulting in smaller middle-class of the population (Levy 

61 




































