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TRADE TALKS AND TARIFFS

National interest and economic sovereignty must come first

HEN the White

. House ¥ no-
uﬁmmum

L a!ﬁpe:‘n:mﬁiﬂ'
wnﬂ:l appilied toall Makwysian
goods coming to the United

Stareg
qukktm%% :

an thepan of the government,
it withthe US. "

negotistions with ;
Burrhis is way off the mark and
harsh, uv% to Investment,
Trade and Industry Minister
Tengku Datuk Seri Zafrul Abdul

Adiz and his teanm.

It iz difficult o concluda any
rracke deal within & three-month
period, what fs more with the un-
predictable Fresident Donafd
Trump, whose econamic policies
have seat the global sconomic or-
der into 2 mailspin.

The obsession with the quan-
titative aspect of the negotiation
ollcome, as opposéd o a more
nuance gualitative aspect, has o

of the tariff talks with the U5,

Reduction of the tatifi is one
thing but more importantly, our
natonnl interest and -economic
soversignly must nol be compro-
mized at the expense of & lower
tariff rate:

One should look just
higher tariff rates m'mmlumdnty
charges.

One i is the issue of
Nom-Tarlff Barriers, {in which

lawe, regulution, Lhﬂﬂﬂ'.g,
privileges and mwﬁ

- erties are AmMonNg co
. that nevd 10 be loak at.

Az a 'Hl'al'lg Trade Organisation
member an ‘lmaﬂuwuﬂr

And let os not forget that the
current trade negotiation with
the'US iz not s normal one.

students now have to find ways to
lower their grades.

50, since when is trade surplus
wrong? Or for that matter, is wade
deficit wrong?

For the 'US, a wrade defici ba-
sically characterises o stromg and
A MATUTE SCONOIMY.

American economic historian -

Walt W. Rostow argdoed that a
coumtry must go through five se-
quential seages to transition ﬁﬂm
underdevelopment o

ment. The final stage in which a
country turns into a self-susin-
ing coonomy, is what he called
"the age of high mass consiamp-

Malaysia and other countries ton”

are being punished with tariffs

because they have m do
“betfer” in trade act
pchieve a surplusin trade vis-y
vinthe LIS,

This-situation is akin to pun-
ishing students-who have-scored
good grades in exams, but thess.

_“Inithe conrext of Malsysia, a
‘made deflcit with the TS {s also
due 1o the fact that many Amer-
ican firms have beenoperating in
thia coumitry for a kong time.

For now, besides continuing
our-engagement with the s,
Malaysia shounld continue to

strengthen -its domestic apono-
my, expedite’ economic reforms
and diversify its export markets
further.

As chairman of Asean, what the
government- has been doing
SECTNE T strengthening in-
m-Ané‘um rrade, cutl.a.bumjng
with Gulf Cooperation” Council
countries and BRICS members,
and prioritising: existing free
trade sgreements such a= the Re-

‘glonal Comprebensive Economic

Partnership and the Comprehen-
sive and Progressive Agreement
for Trans-Pacific Partnership.

Inthe recent interview with
Bloomberg, Zafrul reierated his
optimism of the tariff talks owt-
comewiththe IS

Let us hope for thebesr

The writer is Associate Professorand
Senior Associate Fellow, Ecomamic
and ‘Financial Policy Institute. Uni-
versiti Uesra Malaysis




