MALAYSIA MADANI

“Date: 10 7o) s

| Star

Page:

2023 Budget: The time for reform is now
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HE 2023 Budger will be

retabled soon. It is ob-

vious that for It to sue-

ceed, structural and ma-
joreconomic reforms must be put
inplace.

The bottom line is political con-
zlderations must not override
economic concems. :

Poople’s prosperiiy-and wallbe-
ing are ar stake, the environment
is threateped, and the ecopomic
vizhon and priorities seem blurry
as we move beyond the pan-
demic.

What's needed is more than
generous handouts and one-off
~ “siprives, which do not address

=~z pause of the mounting

e bl ems-

. thznza Budget will

e the first platform showcasing
how the "Malaysia Madani™ con-
cept s articulated in economic
LEFTNS.

Will the concept provide real
reforms and a long-term solution
wreconcmic lssues?

Indeed, the budger must be ex-

- pansionary. To have anything

mire than the numerator?

Isn'r it better to borrow now 1o
expand productive capacity for
more sustainable growth in the
fupure?

O, to invest heavily in expand-
ing the qualicy of life of the peo-
ple now and in the future?

Cleazly, the Sales and Services

else would be detrimental to the . Tax is no longer relevant o
welfare of the peg- reforming the econ-
ple, especially the What's omy, q.i_ptc:lallyélg
vulnerable. i terms of enhan
While the EMLZ needed is revenue collection.
trillion debe is a More than Malaysta is in dire
concem. putting it generous need nf'-hgl_tﬁmﬁnn
in perspective Is EYSETD more
crucial. handouts and transparent, effi-
For 4 sglart. the gne-off ::iﬁ;m.mfulr. :
debt level per se .= aving a clear
says little about the initiatives... rimeframe for &
state of the econ- transition foa beter
omy. tax system allows us [0 prepare
One nesdsto loskat it from the  for berter implementation.

gross domestic product (GDF)
prospects, revenue snhancement
scenarios, as well as where the
money will be Spent.

Are we spending too much, or

spending. [n the wrong places?.

Looking from 2 debt-to-GDE ratio
angle, isn't it wise to find ways to
make the denominator grow

For oxample, the reintrodisc-
tion of the Goods and Services
Tax, perhaps in 2024 or early
20525, should be highlighted o
the budget.

Perhaps the Inheritance Tax or
Capital Galns Tax should be in-
troduced this year

Making the max collection bet-

ter, like introducing an e-invoice
system and tax identificarion
number, Is good 85 an immediate
measure, a5 well as reducing the
tax rate, especially for the Middie
40 income group,

What is crucial when it comes
to taxation is not the type of sys-
tem, but whether it is progressive
OF TeETessive.

This, of course, depends on s
design and implementation.

Another reform that's needed
in the bodget is the rationalisa-
tion of subsidy.

Spending around EMEQ billivn
on subsidies i simply unsustain-
able and unproductive.

The segment of soctety which
should receive the subsidy has
alzo been left our,

‘Thus, thent is 4 need to make
the subsidy scheme more. fo-
cused.

Perhaps how we look at the
classificatlion of those who
should recelve government aid
can be revised.

Maybe the time. is right w

.shift froma classification based

on househald [ncome (o Individ-
ual income, which is mone tar-
getod.
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Or maybe it should be based on
disposable: income, Much has
bheen said about the Universal Ba-
sic Income scheme.

The government might as well
consider a new strateqy or fors
mulza to overcome the cost of Tiv-
ingissue. suchas a Universal Ba-
sic Services (UBS) programme.

UBS wu_:t:d gﬁ'heg:!uu income,

ring for collec provision
mrﬁ the needs of 3l people
without harming the environ-
ment.

Furthermore, UBS seems to
embody the very essence of the
*Malaysia Madanl” concept, such
A% sustainability, care and com-
passion, and prosperity.

UBS, il implementad well, will
not only address the cost of living
igee. but will also boost the wel-
fare and quality of life of
Malaysians, especially the poor
and vulnerable.

We can no longer kick the can
down the road. The tme fop -
form isnow.
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