3
Mgl UaisarLill Aiiass Fatagdl

@UUM

BUDGET 2027 has naturally
drawn public amention to house-
hold finances, including cash
assistance, personal income tax
relief and measures to ease the
cost of living.

Allocations lor environmental
sustainability, including initia-
tives focused on green technolo-
gy, renewable energy and carbon
reduction have also increased.

However, funding for biodiver-
sity conservation deserves far
greater consbderation as safe-

ing our wildlife and natural
ecosystems is fundamentally tied
to long-term national well-being.

Under Budget 2027, the gov-
ernment has increased (he
Ecological Fiscal Transfer (EFT)
allocation to RM270mdl to sup-
port state governments in con-
serving the country’s nagural her-
itage, and also set aside RME5mil
to support approximately 2,500
COMITINITY FANgers.

n addition, RM15mil from
palm ail industry cess collectons
will support environmental con-
servation, particularly the protec-
tion of endangered wildlife habi-
fats,

The proposed purchase of old
fishing nets is another welcome
inidative to prevent abandoned
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nets from harming marine life.
But increasing public spending
is only part of the solution, The
fundarnental question s how
national budgets can actively
mobilise private-sector capital to
bridge Malaysia's staggering
EM4bil biodiversicy ﬂnam:tndir
ighted un

gap, a deficit hi]uit;yhg}ne
the National Policy on Binlogical
Diversity and the Biodiversicy

Finance Iniriative (Biofin),

Relying heavily on public
financing places much of the
financial burdsn on taxpayers.

Bipdiversity finance offers a
way forwand by encouraging
governments, businesses and
imvestors to share the costs and
responsibilities of protecting
nature,

Budget 2027 may be improved
by providing stronger incentives
for both state governments and

private actars ko preserve natral
resources rather than convert
them fior short-term commercial
gain.

Omne way to achieve this is
through the EFT mechanism,
which serves as a vital compen-
sation tool for states that forgo
revenite by keeping their forests
intact.

Public funding may be allocat-
ed o improve the EFT mecha-
nism in terms of refining how
conservation payments are calcu-
lated. For example, funding could
take into account the ecological
importance of forests, the costs of
managing protected areas and
independently verified conserva-
tian outcoImes.

Where appropriate, the gov-
ernment could explore cormple-
mentary tax or financial incen-
tives for private lamndowners and
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Sharing responsibility for
protecting natural heritage

community-managed conserva-
tion areas, ensuring those who
safeguard viral habitats do not
bear the financial burden alone.

Future budgets must also inte-
grate established capiral markets
AN CONSeTVatian g: The
Bursa Carbon Exchange (BCE),
for instance, offers a platform to
trade carbon credits and
Renewnble Energy Cerfificates
(RECs).

Generaring carbon credits
through verified forest conserva-
tion and restoration projects can

uniock conrindous private reve-
nue streams for local ecosystems.

Owerall, Budget 2027 repre-
sents a commendable step for-
ward, recognising that healthy
ecosysiems maintain public
well-being and mitigate severe
gconamic losses from cli-
mate-driven disasters.

Moving forward, national
budgets should do more than just
announce fiscal allocations. The
Eovernment must articulate clear
strategies for crowding in private
investment, measuring tangible
ecological outcomes, and ensur-
ing financial support reaches the
cormrmuniries on the frontines of
conservation.

By sirengthening existing fund-
ing mechanisms and mobilising
responsible private investment,
Malaysia can build a more sus-
tainable approach to biodiversity
finance while ensuring that the
responsibility for protecting its
natural heritage is shared more
fairly across sociery.
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